
Printable Edition

Note: This resource includes all articles from the December 2010 Rural Policy Matters newsletter.

Facts and Figures About Instructional Expenditures for Rural Students

Question: In which 11 states do average instructional expenditures fall under $4,500 per rural student?

Answer: Idaho averages $3,952 in instructional expenses per rural student, followed by Arizona ($4,021), Oklahoma
($4,022), Utah ($4,092), Tennessee ($4,132), Mississippi ($4,168), Florida ($4,186), Alabama ($4,358), Illinois
($4,371), Missouri ($4,434), and Colorado ($4,442). Kentucky escapes the under $4,500 crowd with $4,502 in
instructional expenses per rural student. (Why Rural Matters, 2009.)

Formula Fairness Campaign Gains Three New Sponsors

Editor's note: Links are free and current at time of posting, but may require registration or expire over time.

This month, three new organizations became co-sponsors of the Formula Fairness Campaign, bringing the total
number of state and national organizations that have joined as co-sponsors to 20.

The Vermont Rural Partnership (VRP) is a coalition of 30 communities “committed to making a seamless connection
between school and community.” VRP focuses its efforts on curriculum of place, service learning, student leadership,
school community partnerships, assets development, and documentation and assessment.

The Minnesota Rural Education Association (MREA) represents 140 districts and includes individuals, education
agencies, colleges, and businesses among its members. The Association supports a robust legislative agenda focused
on ensuring opportunities for all Minnesota students and working for equity for schools, communities, and taxpayers.

Challenge West Virginia is a statewide organization of parents, educators, and citizens committed to maintaining and
improving small community schools. It has chapters in more than half of the state's 55 school districts. Challenge
works at both the state and local level to improve public policy for rural students and communities.

Other co-sponsors of the Formula Fairness Campaign include: the American Farm Bureau Federation, Arkansas Rural
Education Association, California Small Districts Association, Center for Rural Affairs, Michigan Small and Rural Schools
Association, Missouri Association of Rural Education, Montana Small Schools Alliance, National Alliance of Black School
Educators, National Rural Education Advocacy Coalition, North Carolina Rural Education Working Group, Organizations
Concerned about Rural Education, Pennsylvania Association of Rural and Small Schools, Rural Community Alliance,
Rural School and Community Trust, Save Alabama’s Small Schools, South Carolina Rural Education Grassroots Group,
and the Texas Rural Education Association.

For more information about the Formula Fairness Campaign and how your organization can participate or become a
co-sponsor, contact Formula Fairness Campaign Coordinator Marty Strange.

Senators Raise Concerns About Rural District in i3

Editor's note: Links are free and current at time of posting, but may require registration or expire over time.

Earlier this month thirteen senators co-signed an open letter to U.S. Secretary of Education Arne Duncan expressing
concern that rural states and districts were not able to compete successfully for Investing in Innovation (i3) grants.
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http://www.vermontruralpartnership.org/
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The letter notes that although the i3 program made available two competitive preference points for applicants that
worked in at least one rural district, the vast majority of students served by organizations receiving i3 grants are
urban. It also noted that some applicants were awarded rural preference points based on little evidence that they
were actually working with rural schools.

Further, the senators point out that i3 grants were awarded in three categories based, in part, on the numbers of
students the program could potentially reach. Most rural districts were, of necessity, limited to applying in the
“development” category, which required demonstrating the potential to reach 100,000 students, a number impossible
for most small districts. The validation and scale-up categories required potential to reach even more students,
250,000 and 500,000 students respectively. The letter points out that despite the fact that the development category
was the only option for most rural applicants, only 25% of grantees in the development category were awarded rural
preference points.

The letter quotes the October issue of RPM, writing that “most successful applicants’ rural efforts are ‘either non-
existent or merely an appendage designed to qualify the applicant for the two extra scoring points they could get if
they included some rural component.’”

The letter concludes with a statement that the “administration of the i3 grants highlights the inherent challenges that
rural states and districts face with national competitive-based grants” and it calls on Duncan to meet with Congress to
review the i3 award process and to designate no more funds for i3 programs until the “Department can ensure that
rural districts and states can adequately compete for the funds.”

The thirteen senators signing the letter include Max Baucus, Jeff Bingaman, Sherrod Brown, Kent Conrad, Tim
Johnson, Patrick Leahy, Blanche Lincoln, Patty Murray, Ben Nelson, John D. Rockefeller IV, Bernie Sanders, Jon
Tester, and Tom Udall.

Read the full text of the letter here.

It Is Time for Something More Meaningful Than No "Excuses"

We’ve noticed a troubling development in school politics: the no-excuses-for-students proclamation. We’re not
advocating excuse-making. In fact, it is the excuse-making behind “no excuses” that’s so troubling.

The problem is not that administrators and teachers tell their students that they will brook no excuses for failure. The
trouble is that in the current political climate, many politicians and media opinion makers seem to demand “no
excuses”  — almost exclusively — of administrators and teachers who work in schools where many students face
significant, usually multiple, educational challenges. The glib “no excuses” demands makes it almost impossible for
those adults to describe publicly the realities in their students’ lives that hinder educational attainment. Or to demand
the justice that would give those students a fair shake.

In this way, “no excuses” becomes little more than an excuse in itself, an excuse for politicians and much of the
media to ignore the inequities and obstacles that most poor children and adolescents confront in our current era.
Those obstacles are big and real and include things like poor health care, inadequate housing or food, lack of access
to interesting books, art supplies, travel, decent toys, and living-wage jobs for their parents. They are obstacles that
slow down academic progress.

Supporting Students with Multiple Challenges

To be sure, most adults who support and guide students who face multiple obstacles to success do, in fact, hold no-
excuses attitudes. Life is not fair and people who care about kids in tough circumstances know that they will have to
find their way despite the obstacles.

The most dedicated of those adults also work outside the school for their students. They do things like try to secure
medical care for sick students, hold fund-raisers to fix the leaky school roof or buy books or lab equipment; they build
the playground and comb yard sales for classroom supplies. They work hard to give families real voice in shaping
what school is and to honor the kids and the places and cultures they come from. In short, they do things that help
give their students some of the resources and opportunities luckier students and families take as givens.

It is a certainty that most teachers who make such efforts are motivated by their students, not by political mantras.
Teachers who cannot or will not go these many extra miles are not likely to find much in "no excuses" or any other
slogan to help them deal with the challenges facing their students. 

“No excuses” is a necessary and admirable personal stance for adults who work with kids everywhere, especially in
schools where the roof leaks, there’s no science equipment, and the newest library books are anything but new.

But "no excuses" is a pathetic failure as a stand-in for real public policy that would address root causes of the very
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real educational challenges many kids face.

Worth Noting

Editor's note: Links are free and current at time of posting, but may require registration or expire over time.

The John S. and James L. Knight Foundation recently issued its third annual “Soul of the Community” report.

The series is based on research that finds a correlation between the emotional attachment of residents to the city
and the economic development of that city measured by its gross domestic product.

Specifically, the project interviews residents every year in 26 cities to understand what drives their attachments (or
lack of attachment) to the places they live.

The report notes that these “drivers” are not jobs, economy, and safety as is usually assumed. Rather, it asserts that
people across the cities studied form attachments to the place they live based on quality of life issues, specifically
natural beauty, opportunities for socializing, and openness of the community to a diversity of people. These drivers
held true for survey participants regardless of age, ethnicity, income, and city. Cities where a greater percentage of
people rated the city highly on these three factors also had higher levels of emotional attachment and economic
development.

The report is urban in scope. The smallest cities included in the surveys are Milledgeville, Georgia (population 21,000)
and Myrtle Beach, South Carolina (population 30,000).

It is also urban in content and does not begin to address many of the realities facing small rural or isolated
communities. Nor does it address the public policy pressures that can limit what is or seems possible in some
communities.

Even so, the report raises interesting correlations that rural communities working on local revitalization and economic
development will be interested to note. In particular, the finding that many people want opportunities to socialize in
communities that welcome and make a place for all kinds of people suggests a need for local communities to think
how they do or could create such opportunities. Similarly, the finding that people prefer places that are beautiful also
indicates that efforts to maintain natural beauty and to create public spaces that are attractive can make a difference
in a community’s prospects.

The report does not seek to explain exactly how these drivers translate into economic development but suggests that
people who feel connected to the place they live are more likely to invest in it, spend money locally, and work to
make the community better.

You can find more information on the “Soul of the Community 2010” website at http://soulofthecommunity.org/ and
download the full report at http://soulofthecommunity.org/sites/default/files/SOTC_2010_Report_OVERALL_11-12-
10_mh.pdf.

 

Rural School Funding News Special Series:
Financing Rural Schools: Characteristics of Strong Rural School
Finance Systems

In this series, Rural School Funding News is reviewing general principles of school finance and sharing information
about school funding systems that support rural schools and their unique characteristics and needs. While there are
no easy answers to questions about how to fund schools, especially in this economic climate, we hope that these
articles will provide you promising practices, ideas for advocacy, and guidelines that are easily transferable in your
analysis and work on your own school finance systems.

If you are new to the series, you can review a brief introduction to the subject and discussion of Characteristic 1: A
Strong Foundation Formula, here; Characteristic 2: Effective Use of the Judicial System, here; Characteristic 3: Fair
Accounting for Cost of Living and Geographic Differences, here; Characteristic 4: Recognition of the Benefits of Small
Schools, here; and, Characteristic 5: A Balance of Revenue Sources for Schools, here.
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Characteristic Six: Efficiency in the State Revenue System

Advocates for equitable and adequate funding systems cannot ignore the ways through which public money, that is
revenue, for schools is generated in their state. It is very difficult to build a strong finance system that supports all
schools, including rural schools, on an inefficient revenue system.

Generally, three types of state revenue flow to schools. The first and generally the largest and most important is
revenue collected from broad-based state taxes. These taxes, which include personal income and sales taxes, impact
almost every citizen in the state and typically provide the bulk of school funding.

A second source of state revenue is special taxes or fees earmarked for schools. This category may include various
types of licensing fees or unique taxes levied on specific goods or services with the revenue, or a portion thereof,
reserved for schools. This category also includes revenues designated for schools from state lotteries or other legalized
gaming in states with gaming programs.

The third category of revenue includes various sources of public funding that are specific to individual states. For
example, some states have publicly-owned or managed lands, trust funds, mineral holdings, or other resources that
yield revenue designated for schools.

For this analysis we will look specifically at broad-based taxes because all states rely on taxes as a primary method
of generating revenue for education.

Three-Legged Stool

Three major categories of taxes make up the bulk of state revenue for schools. Often referred to as a three-legged
stool, these revenue sources include sales, income, and property taxes.

Many, although not all, states utilize all three taxes to support schools. In addition, many localities (cities, counties,
school districts) also levy one or more of these taxes to generate local revenue to supplement state allocations. This
article focuses on state revenues.

The reasoning for utilizing all three sources of revenue for schools can be summed up by three major arguments: 1)
taxes should be drawn from as wide an array of sources as possible so as not to overburden any one base or sector;
2) the spread of taxes over a number of bases will ensure greater stability and reliability in the revenue they
produce; and, 3) a wider number and variety of revenue streams minimizes any downside economic or social
consequences of relying on one type of tax to support public services and functions.

Revenue Fairness

Generally, good tax policy is fair across groups. In other words, fairer tax systems usually peg tax expectations to an
ability to shoulder that expectation so that individuals and families in lower-income brackets are not forced to bear
heavier tax burdens than better-off citizens. Sales taxes levied on necessities constitute an example of regressive tax
that tends to place a heavier tax burden on low-income taxpayers who must spend a higher percentage of their
income to meet basic needs than do more affluent taxpayers. Income taxes, on the other hand, especially in states
that gradate effective tax rates with increasing income, spread taxation more evenly across the population.

Property taxes are generally the most stable producer of revenue. They are less vulnerable to fluctuations in the
economy than sales taxes and less sensitive to up- and down- ticks in employment than income taxes. (The current
housing crisis has, however, created a downswing in property-based revenues in some districts.) Property taxes are
often collected a year “in arrears,” so revenue is also very predictable. Property taxation is not always fair, however.
In many states, large landowners get a property tax “break,” essentially creating higher tax rates on land owned in
smaller parcels by resident families and individuals than on land held in large parcels or by corporations or absentee
owners. 

It should be noted that property taxes are a major source of local revenue for schools. Because property values vary
widely, districts located in places with high property values usually get a lot more local funding than do districts in
places with low property values, even when those properties are taxed at higher rates. Some states attempt to
equalize property yields or adjust state financial aid to schools in order to make up for some of this difference. But in
almost all states, differences in local property wealth are a factor in inequities in school funding. 

It is helpful for rural advocates to know the sources of revenue and the proportions of each that fund schools in their
state. Advocates need to pay close attention anytime a state considers eliminating or drastically reducing a primary
source of revenue. The result of such a shift will almost always mean a shift in tax burden to another source of
income. And, it may mean a reduction in revenue for schools or a shift to a less stable or predictable source of
funding.

Budgeting Process



States’ budgeting processes can also drive tax and revenue policies, often to the detriment of schools. In many
states, the amount of funding schools receive is a function of how much revenue is projected or currently available.
In other words, schools are not funded according to what they need to function effectively; instead funding is
allocated from revenue produced by existing revenue streams. As economic conditions worsen, the amount available
becomes smaller and smaller and drastic cuts are forced on schools with little consideration of how to improve the
overall revenue stream or the amount of money it yields.

Making things harder on schools is the fact that the budget process is often the last item on legislative agendas.
Schools may not know their allocation for the following year until the late spring.

Establishing a well-reasoned process for determining need and then determining how to fund that need provides
more stability for schools than waiting to see how much money is available and then divvying it up. Determining how
much funding schools need is a topic that will be addressed in a future installment of this series.

Working on the Revenue Side

A strong, fair reliable revenue system is critical to a good school finance system. Working to improve the revenue
equation can be one of the most productive approaches to improving school funding. 

But overhauling state tax systems is a also politically controversial undertaking. Approached carefully, however, a
bipartisan effort to create a stable and fair revenue system can serve many interests.

Because almost every state has some taxes that are not being collected, tax exemptions with outdated reasoning, or
other tax inconsistencies, addressing these issues can be a first step in a longer process of evaluating the state’s
revenue system.

Revenue-side work is challenging, but rural advocates have been doing it successfully. If you would like more
information on rural education advocacy, contact the Rural School and Community Trust.

Read more:

State Revenue Systems: Options for the current fiscal crisis, A Resource Guide, American Federation of
Teachers, http://www.aft.org/pdfs/pubemps/revenuesurvey1109.pdf
Principles of a High-Quality State Revenue System, National Conference of State Legislatures
http://www.ncsl.org/?TabId=12673
Doing the Math: Southern State School Finance Systems, Southern Legislative Conference,
http://www.csg.org/knowledgecenter/docs/slc-0410-DoingTheMath.pdf

Consolidation Lawsuit in Arkansas Addresses Funding Issues

Editor's note: Links are free and current at time of posting, but may require registration or expire over time.

The rural Deer-Mount Judea school district near the Ozark National Forest in northwest Arkansas has invoked the
Lake View funding decision in a lawsuit aimed at stopping consolidation of its two small K–12 schools. The suit claims
that the state is violating constitutional standards established by the Lake View decisions and state laws enacted in
response.

More specifically, the lawsuit claims that the state knows small remote schools are underfunded but chooses to close
them rather than provide the funding they need without considering whether excessive transportation time denies
students a substantially equal opportunity for an adequate education. The lawsuit asks the state to address funding
disparities, establish a 45-minute one-way bus ride limit, and halt consolidation of small remote districts while these
issues are being resolved.

The state’s Act 60 sets a minimum school district enrollment of 350 students. Deer-Mount Judea has 360 students in
two K–12 schools.

In a 112-page pleading, Deer-Mount Judea’s attorneys delineate how inadequate funding, especially for
transportation, has kept the district from providing a constitutionally adequate education. In 2008–09, Deer-Mount
Judea spent $313,811 on student transportation but received only about one-third that amount from the state for
transportation. The district claims it was forced to respond by diverting money from other programs and by cutting
the number of bus routes and extending bus rides up to 90 minutes each way. It is expected that if consolidation
were forced on the district, schools would be closed and bus rides would be extended by at least 20 miles.
Transportation funding is provided on a standard rate across the state regardless of actual costs to the district.

Deer-Mount Judea is Arkansas’ most sparsely-populated district. As such, it receives the highest level of “Special
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Needs Isolated Funding” provided by the state. The legislature has acknowledged that districts such as Deer-Mount
Judea need additional funding for transportation and programming, but, as the suit describes, Arkansas has never
rationally calculated an adequate amount for very remote or isolated rural places. The suit also asks for additional
funding to help small rural and isolated districts attract and retain teachers.

The plaintiff district points out that Act 57 requires the legislature to assess and evaluate the amount of state funding
needed to provide a constitutionally adequate education and that Act 108 requires the state to set aside education
funding before other budget decisions are made. The suit alleges that the state has followed neither law in making
funding allocations to districts.

In its lawsuit, the district references the Fourche Valley case (see June RSFN, here: www.ruraledu.org/articles.php?
id=2498) in which the Arkansas Supreme Court upheld the school closure but did not establish a bus-ride limit or
address whether excessive transportation time would deny students an equal opportunity to receive an adequate
education.

Read more:

Local coverage:

www.apsrc.net/NewsLetter/NewsletterDisplay.asp?p1=170&p2=Y&Sort
www.dailyjournal.net/view/story/7f30f9797b16439b9c61c8611fd37b0a/AR-School-Consolidation-Lawsuit/
www.arktimes.com/ArkansasBlog/archives/2010/12/03/newton-county-schools-sue-state

Read the lawsuit here:

www.arktimes.com/images/blogimages/2010/12/03/1291397890-deermountjudea.pdf

Wisconsin Funding Plan Unveiled

Editor's note: Links are free and current at time of posting, but may require registration or expire over time.

As planned, Wisconsin Superintendent of Education Tony Evers has made his biennial budget proposal in the form of
a new funding plan for state, which he has titled, “Fair Funding for Our Future.” As reported in July RSFN, Evers
proposes to revamp the way the state pays for schools by reducing the role of property values and property taxes in
the formula.

The Fair Funding plan, which Evers is currently promoting before local education groups across the state, would
provide a minimum state aid to districts. It also includes a 20% weight for students living in poverty. “Fair Funding
for our Future” maintains the sparsity aid important to Wisconsin rural schools, and the plan also protects districts
with declining enrollment by prohibiting a loss of more than 10% in state funding during a school year. All districts
would be held harmless as the new formula is implemented.

Evers touts the plan as more sensitive to Wisconsin’s diverse districts and their ability to pay for schools as it moves
away from allocating funds based on property values. School leaders in many districts have worked to help the public
understand the challenges of working in schools with high rates of poverty even in districts with high property values.

The changes would be implemented in the 2012–2013 school year if approved by the Wisconsin Legislature.

In his comments on Ever’s plan, Governor-elect Scott Walker has indicated he is wary of the deficit facing the state.
Evers maintains that the plan, which calls for a $420 million increase in education funding over two years, is the
lowest requested budget increase in more than 10 years.

Read more:

Local coverage of Evers’ campaign here:

www.greenbaypressgazette.com/article/20101115/GPG0101/11150509/Wisconsin-school-funding-changes-
proposed-by-state-superintendent-Tony-Evers
www.wiscnews.com/wisconsindellsevents/news/local/education/article_f3ce66cc-f1c8-11df-8904-
001cc4c03286.html
http://www.wqow.com/Global/story.asp?S=13516309

Editorial supporting the plan, ‘Fair Funding for our Future:’

www.wausaudailyherald.com/article/20101118/WDH06/11180364/Our-View-School-aid-idea-deserves-a-fair-
hearing
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Evers’ webpage on his plan:

http://dpi.wi.gov/fairfunding/index.html

Montana in Fight Over School Funding Shifts

Editor's note: Links are free and current at time of posting, but may require registration or expire over time.

After Montana schools braced for deep cuts that could include eliminating teaching positions and money for full-day
kindergarten, Governor Brian Schweitzer has proposed a budget that includes both tax cuts and increases to
education funding. Schweitzer’s budget proposal, released earlier this month, also includes a controversial change in
the distribution of oil and gas tax revenues across the state. In his public remarks about the budget, Schweitzer said
state revenues were higher than expected, and he criticized the Legislative Finance Office, which had predicted the
need for draconian cuts to schools in budget proposals it made this summer.

Currently, about 50% of the revenue generated by oil and gas production goes into the state’s general fund and the
rest is distributed among the districts where the oil and gas is produced, mostly in eastern Montana. The Governor’s
proposal would take 90% of the revenues and distribute them in every Montana district as a way to pay for the
“quality educator allocation,” a formula for equalizing teacher funding that was developed after the Columbia Falls
school finance decision in the state.

Property tax rates vary widely across the state. Districts that do not have revenue from oil and gas resources tax
themselves at significantly higher rates to fund schools than do oil and gas producing districts. Oil and gas districts
have significantly lower local property taxes, but say that if they lose oil and gas revenue they will be unable to make
it up in property tax increases.

The Montana School Board Association (MTSBA) opposes this plan and notes that although the Governor’s biennial
proposal increases funding, those increases occur mostly in 2013 and in 2012 districts will see a significant decrease
in funding.

According to a recent poll commissioned by MTSBA and the Montana Rural Education Association, Montana citizens
want their elected officials to support increased education funding and to prioritize education above other programs,
despite the economic crisis. That poll also found that Montanans strongly oppose forced consolidation of schools and
believe that local communities should have the authority for deciding when and if to close schools.

Read more:

Coverage of Schweitzer’s proposal and the oil and gas tax issues:

http://helenair.com/news/article_8d573cd4-003c-11e0-a83d-001cc4c03286.html
www.sidneyherald.com/articles/2010/12/05/news/doc4cf96865ec33c532841190.txt
http://billingsgazette.com/news/state-and-regional/montana/article_adca934d-6825-515e-a93a-
fc2eb97dff1e.htm

Budget perspective from rural Park County schools (scroll down to the December 16th story, “Area Schools See Fewer
Students…”):

www.livingstonenterprise.com/news/

More on Schweitzer’s budget:

www.businessweek.com/ap/financialnews/D9K53IR80.htm
http://montana.watchdog.org/2010/12/16/governor-says-revenues-outpacing-projections/

Coverage on the MTSBA-MREA poll:

http://mrea-mt.org/
www.krtv.com/news/mt-school-boards-leaders-oppose-forced-school-consolidation/

Alabama Faces Serious Budgetary Woes

Editor's note: Links are free and current at time of posting, but may require registration or expire over time.

Alabama schools are hoping to avoid further “proration” this school year. During proration the state makes across-
the-board cuts in school funding after the state’s budget has been passed and, consequently, after districts have
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made funding commitments and hiring decisions.

During the 2010 fiscal year (which runs October 1–September 30 in Alabama), districts were prorated a total of
9.5%, with 2% of that proration announced in the middle of September. That left some districts scrambling to make
payroll and having to access credit lines to keep schools running. Almost half of the state’s 132 school districts started
the school year in violation of a state law that requires every district to hold one month of operating expenses in
reserve.

Earlier this month, the Legislative Fiscal Office announced that 2.5% may be cut from education and 8.5% from other
agencies during the current (2011) fiscal year. The education budget for Fiscal Year 2011 already represents a
reduction of 20% ($1.5 billion) over the past four years.

Despite dismal revenue predictions, State Superintendent of Education Joe Morton submitted two budget plans to the
State Board of Education. Both include small increases in spending and attempt to preserve 5,000 education jobs
currently funded by federal stimulus dollars that will run out in September of next year. Morton is hopeful that
Alabama’s tourist industry, paralyzed by this year’s devastating oil spill in the Gulf of Mexico, will rebound in the
coming year and produce improved revenues for schools.

Another unknown variable in the state’s fiscal outlook is the potential reimbursement to the state by the BP Oil
Company, owner of the well that spilled. Alabama sought $148 million from BP to make up for revenue lost as a
result of the spill. This would include $116 million for the state’s schools and colleges. So far, no payment has been
made pending resolution of a lawsuit filed against BP by Alabama Attorney General Troy King.

Read more:

Coverage on Superintendent Morton’s budget:

http://blog.al.com/breaking/2010/11/state_school_board_previews_k-.html

Legislative Fiscal Office Projections:

http://blog.al.com/spotnews/2010/12/official_warns_alabama_lawmake.html

Editorial calling for changes to the state budgeting process:

www.montgomeryadvertiser.com/article/20101207/OPINION01/12070301/Advertiser-Editorial-Schools-still-face-
funding-shortfalls

Coverage including impact of the Gulf spill on the budget:

http://blog.al.com/live/2010/09/school_leaders_say_bp_oil_spil.html

South Dakota Districts to be Heard Before State Supreme Court

Editor's note: Links are free and current at time of posting, but may require registration or expire over time.

A lawsuit brought by a coalition of primarily rural school districts suing the state over its funding system will be heard
in the South Dakota Supreme Court next month, more than four years after being first filed.

Last year Circuit Judge Lori Weber found the state’s funding system to be constitutional, holding that there is no
quality standard required. South Dakota’s State Constitution requires a “general and uniform” system of education.

Parents and students are plaintiffs in the suit, and the legal challenge was supported by about two-thirds of the
state’s 161 school districts. Plaintiffs focused their testimony on the severe impact of underfunding on South Dakota
rural schools, including the inability of districts to retain teachers or safely maintain facilities.

The lawsuit has undergone a difficult process to reach this point. Last year Judge Weber also ruled — in a separate
decision — that the coalition of school districts could not participate in the suit because they were using taxpayer
funds on the legal action.

The funding decision was appealed by the individual plaintiffs rather than the districts, with the group’s attorneys
working pro bono to move the case forward.

The ruling on the districts’ participation was later reversed by the state’s high court. But districts were forced to
undergo audits ordered by the state’s Attorney General in response to their participation.

Outgoing Governor Mike Rounds has called the suit a “waste of money.” The Governor is required by law to submit a

http://blog.al.com/breaking/2010/11/state_school_board_previews_k-.html
http://blog.al.com/spotnews/2010/12/official_warns_alabama_lawmake.html
http://www.montgomeryadvertiser.com/article/20101207/OPINION01/12070301/Advertiser-Editorial-Schools-still-face-funding-shortfalls
http://blog.al.com/live/2010/09/school_leaders_say_bp_oil_spil.html


proposed budget, and Rounds' proposal for the upcoming year includes a 5% cut to schools. Rounds has said that
districts can tap their reserves and eliminate programs if need be to deal with the cuts. 

Governor-Elect Dennis Daugaard will consider Rounds’ proposal as part of his budget planning. 

State law requires the state to increase aid to schools by the inflation rate. But aid was frozen at last year’s level
earlier this year. One acute budget issue driving the cuts in South Dakota, as in many places, is rising costs for
Medicaid as a result of more citizens falling into poverty and becoming eligible to participate.

Meanwhile, school districts are asking for continuing permission to use building funds to pay for operating costs.
Several school leadership organizations have said publicly that this stopgap measure is a bad idea, but they claim it is
necessary to keep schools running.

Lawsuit news:

http://rapidcityjournal.com/news/state-and-regional/article_b333c002-5dfb-5b4f-b5a3-152b36f06ace.html
www.argusleader.com/article/20101207/UPDATES/101207036/State-Supreme-Court-adds-extra-time-for-
school-funding-lawsuit

Rounds’ funding proposal:

www.boston.com/news/education/k_12/articles/2010/12/06/gov_rounds_proposes_cut_in_state_aid_to_schools/
www.argusleader.com/article/20101207/NEWS/12070314/Rounds-proposes-education-cut
www.capjournal.com/articles/2010/12/07/news/doc4cfd94a3e3876955148790.txt

Editorial on funding cut:

www.argusleader.com/article/20101208/VOICES01/12080309/Editorial-Proposed-cut-to-education-funding-is-
too-much

Local school leaders on budget flexibility and other budget issues

www.argusleader.com/article/20101212/NEWS/12120312/School-officials-push-budgetary-flexibility

 

Total Number of English Language Learner (ELL) Students Enrolled in
Rural School Districts

Editor's note: Links are free and current at time of posting, but may require registration or expire over time.

http://rapidcityjournal.com/news/state-and-regional/article_b333c002-5dfb-5b4f-b5a3-152b36f06ace.html
http://www.argusleader.com/article/20101207/UPDATES/101207036/State-Supreme-Court-adds-extra-time-for-school-funding-lawsuit
http://www.boston.com/news/education/k_12/articles/2010/12/06/gov_rounds_proposes_cut_in_state_aid_to_schools/
http://www.argusleader.com/article/20101207/NEWS/12070314/Rounds-proposes-education-cut
http://www.capjournal.com/articles/2010/12/07/news/doc4cfd94a3e3876955148790.txt
http://www.argusleader.com/article/20101208/VOICES01/12080309/Editorial-Proposed-cut-to-education-funding-is-too-much
http://www.argusleader.com/article/20101212/NEWS/12120312/School-officials-push-budgetary-flexibility


Data source: 2008-2009 Common Core of Data (CCD), delimited to LEA codes 1 and 2 (Local School District and
Local School District component of a supervisory union) and locale codes 41, 42, and 43 (Rural Fringe, Rural Distant,
and Rural Remote) based on 2008-09 designations. CCD data are available from the National Center for Education
Statistics at http://nces.ed.gov/ccd/ccddata.asp.
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